Worldwide IT spending to dip

While merchandise exports are hit by sluggish demand overseas, the global
economic slowdown has also hit the infotech industry, with worldwide IT
spending forecast to decline 3.8 per cent overall this year, according to
industry researcher Gartner. There is a difficult season ahead for India's IT
industry, but the dip is marginal for IT services, with flat growth for software.
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[ ] Govemment stimulus packages would not

be able to offset this bleak near-term out- ments which could hit IT firms' demand.
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